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Foreign Exchange Diverted 

The flow of arms, these crit- ■ 
ics assert, also impedes social j 
and economic progress by di- 1 
verting precious foreign ek- ; 
change from development 1 
projects. . , _ 

‘‘If nothing else,” said Sen- 
ator Eugene J. McCarthy, Dem- 
ocrat of Minnesota and a per- 
sistent critic of arms shipments, 
“the Arab-Israeli war _ should 
convince us to re-examine, pur 
entire arms sales and military 
assistance programs.” 

What motivates these arms 
sales? For Mr. Cummings the 
answer is simple — profit. He has 
no illusions about the effects of 
a trade that has netted him 
millions over the last 14 years 
in second-hand arms deals. 

“You get rather _ cynical in 
this business,” he said. 

From his headquarters in 
Monaco, Mr. Cummings sells 
about a quarter of a million 
small arms and small cannons 
— everything from pistols to 
20-mm. guns — each year to 
sportsmen, collectors and non- 
Communist foreign police 
forces and armies. 

One enterprising safe-cracker 
used a 20-mm. antitank cannon 
he bought from International 
Armaments to blast open a 
Brinks Company vault in Syra- 
cuse in October, 1965. 

Mr. Cummings’s company, 
with 17 affiliates and subsidi- 
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tanks and jet fighter-bombers, 
from one country to another. 


mi. cummmgs explained 
!4Qfta 1 h7 did not manufacture 
arms. He simply takes advan- 
tage of the world’s arms races 
to buy and sell the surpluses 
' that result when a new genera- 
tion of weapons replaces older 
: models. His sales are approved 
in advance by the British or 
United States Governments. 

Defense Department statis- 
tics, on the flow of Government 
arms from the United States 
over the last 18 years give sub- 
stance to his explanation. 
Among these exports are 16,630 
aircraft, including 8,300 jet 
fighter-bombers; 38 destroyers, 
24 submarine^, 258 destroyer 
escorts and three aircraft car- 
riers; 19,827 tanks and 3,055 
other armored assault vehicles; 

1 1.4 million carbines, 2.1 million 
rifles, 28,496 submachine guns, 
71,174 machine guns and 30,668 
mortars, 26,845 artillery pieces 
and recoilless guns of all types, 
and 45,360 missiles, including 
14,251 of the air-to-air heat- 
seeking type in use over North 
Vietnam. 

More Surpluses Due 

Mr. Cummings noted that 
some 5,000 tanks and about 
1,000 jet fighter-bombers would 
enter the European surplus 
; market by 1970. 

He already has customers 
j who are eager to acquire these 
' items in Asia, the Middle East 
! and Latin America. The Gov- 
ernment’s sales add to this sur- 
^ plus constantly and create pres- 
sure on Europeans to recover 
the foreign exchange spent on 
American weaponry by selling 
their second-hand arms else- 
where. For Mr. Kuss, the 
Government salesman, the sales 
motivation is different. He epit- 
omizes the transformation of 
the international arms business 
from a primarily private to a 
predominantly Government 
business since World War II. 
A trained civil servant who has 
spent 23 years in Government 
employ, lie finds the impetus 
for his work in the bidding of 
his Government and in his de- 
sire to perforin his task well. 

Title Is Complicated 

His title is Deputy Assistant 
Secretary of Defense for Inter- 
national Logistics Negotiations 
and he refers to his work as the 
“promotion of mutual security.” 

Mr. Kuss asserts that the two 
principal objectives are to 
“promote the defensive 
strength of our allies” and to 
ease logistics problems by fos- 
tering common weapons sys- 
tems. It is apparent that, when 
he has his way, such common 
weapons systems are largely 
American-designed. 

. -concedes that “we also 

140^3\4f7 a balance-of-payments 
problem,” but relegates this to : 
third place as reason for thej 
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But sales earn dollars, easing 
the gold drain and helping the 
United States maintain large 
troop deployments overseas. 
Without the dollars, the pres- 
sure on the Administration 
from Congress to reduce troop 
commitments would undoubted- 
ly increase. As Secretary of De- 
fense Robert S. McNamara re- 
marked in Congressional testi- 
mony last year, the arms sales 
are made “for gold, if you 
will.” 

20 Companies Profit 

Because weapons exports 
constitute less than 5 per cent 
of the total American defense 
business, the profits earned for 
the 20 major United States 
; armaments companies are often 
: overlooked. 

[ The sale to Britain, con-i 
! eluded last year. Of $2-billion in 
advanced F-lll multipurpose 
i attack jets, F-4 Phantom fight- 
er-bombers and C-130 Hercules 
transport aircraft has brought 
sizable contracts for General 
Dynamics, McDonnell and Lock- 
heed Aircraft, which manufac- 
ture the planes. 

In a speech in the spring of 
last year to the World Affairs 
Council in Los Angeles, Mr. 
Kuss said that' the more than 
$9-billion in sales he had made 
by then would bring nearly Si- 
billion in profits to American 
industry and about 1.2 million . 
man-years of employment ' 
spread through the 50 states 
and the District of Columbia. 


Tomorrow: 

How the Government 
Promotes Anns Sale 


Approved For Release 2004/05/05 : CIA-RDP69B00369R0001 0024001 1-7 



